
hy Samuel Pizer and Frederick Cutler -^ 

Income on United States Foreign 
Investments 

E AENINGS on United States private and Government 
foreign investments and credits, including earnings retained 
abroad, reached $2.7 billion in 1952, an increase of about 
$70 mUlion over the previous year. This increase was much 
less than ia other postwar years, excepting 1949, and com
pares Avith an increase of over a half bUlion dollars in 1951. 

This article brings up to date the summary facts on 
income from direct private investments abroad. Foreign 
Investments of the United States gave detailed results 
of the 1950 census of foreign investments, presenting 
complete data on value, location, industry distribution, 
and other essential characteristics of direct investments. 

The data on income flows from foreign investment in 
this article supersede previously published estimates for 
1951 and 1952. Statistics in extension of the 1950 census 
on capital movements and the value of direct investments 
for these years are scheduled to appear in our January 
1954 issue. 

Income on private portfolio investments and interest re
ceived on United States Government credits, which account 
for a relatively small part of foreign earnings, rose by very 
small amounts in 1952. 

Earnings of direct investments abroad, which account for 
about 85 percent of total earnings on foreign investments, 
amounted to $2.3 biUion. The petroleum industry, which 
currently has about 30 percent of the total value of duect 
mvestments abroad and over 40 percent of the earnings, 
showed substantially higher 1962 earnings. Agricultural, 
manufacturing, and mining and smelting enterprises had 
lower earnings than in 1951. Developments which affected 
the latter industries included price declines of some basic 
commodities, higher taxes and other costs, a moderate set
back in industrial production in some countries, and large 
exploratory expenses charged to income. But an important 
factor is that much of the recent investment has been in en
terprises which have not yet reached the production and 
earnings stage. 

Partial data avaUable for the first 9 months of 1953 indi
cate little change in direct investment earnings from the 
1952 amount. Prices of many mineral and agricultural 
commodities produced abroad by the United States-controlled 
enterprises were again lower in 1953, but there was no major 
change in petroleum production or prices, Industrial 
activity in many foreign countries turned up late in 1952 
and continued to rise in 1953, so that manufacturing earn
ings are expected to be up. 

An important development in 1952 was an increase to 
$875 million in the amount retained abroad by foreign-
incorporated subsidiary companies. As a result ther(i was 
a decline in the income from these enterprises as shown in 
the balance of payments. Such income consists of dividends, 
interest and branch profits, after payment of all foreign 

taxes. Data so far available for 1953 indicate a simUar 
distribution, with earnings, retained earnings and dividends 
each remaining close to uie 1952 amount. 

Data are not currently avaUable on the amount of foreign 
income taxes paid by the direct investment enterprises 
abroad. The recent census of direct foreign investments 
showed that in 1950 the companies, in the aggregate, paid 
foreign taxes of about 30 percent on their foreign earnings. 
The percentage was undoubtedly considerably higher in 
1951 and 1952 as many foreign countries increased their 
income tax rates. The earnings data reported in this 
article are measured after payment of such foreign taxes. 

Petroleum earnings up-^other industries decline 
Foreign earnings on petroleum investments reached a total 

of $1 billion m 1952—13 percent larger than in 1951. The 
continued high earnings of the petroleum industry are based 
primarUy on its abUity to raise output from the properties 
which were developed after the war. With an output of 
about 1 bUlion barrels in 1952, the production of American 
companies abroad was equal to about 55 percent of world 
production outside the United States and Russia. World 
oU output outside the United States, Iran, and Eussia, 
increased by 555 miUion barrels per year from 1950 to 1952. 
Over half of this increase was contributed by the American 
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companies operating abroad. About one-third of the oU 
produced by the United States companies abroad entered 
tlie United States market in the 1949-62 period. 
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Whereas earnings of other industries were reduced by 
higher foreign taxes, in 1951 and 1952, tixe oU producers had 
already experienced the bulk of such tax mcreases in 1949 
and 1950. Moreover the prices of oU products were quite 
stable in 1952 whUe prices of other raw materials declined. 
Another factor bolstering the earnings of petroleum com
panies was the growth of their tanker operations, which by 
1952 were accounting for about 10 percent of their foreign 
earnings. 

Despite their larger earnings the petroleum companies re
mitted smaUer amounts to the United States than in 1951. 
Out of their branch profits of about $550 mUlion, about 40 
percent in the aggregate was retained abroad in 1952, as 
against a negligible amount in the previous year. Out of sub
sidiary earnings of $465 mUlion, only about $130 million was 
paid out as dividends in 1952, although some of the remainder 
was remitted as intercompany advances. 

Table 1.—United States Income Receipts From and Earnings on 
Foreign Investments, by Type, 1950-52 

[Millions of dollars] 

Item Typo 

Direct fordgn Invcstmoats: 
Incomo receipts, after all foreign taxes 

Common dividends 
Preferred dividends 
Interest 
Branch proflts 

Plus: U. S. equltylnundlstrlbutedsubsidlaryproflts.. 
Foreign withholding taxes on dividends 

Less; Preferred dividends and interest 

U. S. equity Inoarnlngsof direct-Investmentcompanlos.. 

Private portfolio incomo receipts 
United States Government income receipts 

Total balancootpayraentslncomereceipts from foreign 
investments (item l+in-l-U) 

Total earnings on foreign investments (itorii 9H-10-)-ll). 

1950 

1, 204 
614 
8 
48 
624 

475 
63 
60 

1,700 

181 
lOB 

1,584 
2,050 

1S51 

1,402 
003 
8. 
42 
834 

762 
42 
60 

2,230 

185 
102 

1,800 
2,613 

1052 

1,410 
604 

0 
44 

803 

870 
37 

2,280 

106 
204 

1,810 
2,080 

Source: U. S. Department of Oommerce, Omoe ot Businss Economloi. 

About one-third of the 1952 increase in petroleum earnings 
was derived from increased output in the Middle East, 
another third resulted from the'recent expansion in refining 
and other facUities to serve the needs of Western Europe, and 
the remainder was mainly based on continued high levels of 
activity in the Western Hemisphere. Charges against in
come on account of exploration expenses were quite large for 
Canada, virtually offsetting the income from operations. 

Peti'oleum earnings in the first half of 1953 were approxi
mately at the 1952 rate. Moderately higher prices in the 
second half of tlie year and a continued large output to meet 
market demands are expected to raise the annual total 
slightly above the previous year. 

Manufacturing industries 

Earnings from manufacturing in 1952 were $640 miUion, 
$50 million below the 1951 total. Lower earnings were re
ported in all areas where manufacturing investments were 
important. 

In Canada, the course of business was similar to tliat in 
the United States, with manufacturing companies showing 
smaUer profits before taxes. However, nearly all the reduc
tion in direct-investment manufacturing earnings resulted 
from lower earnings of companies in the paper and pulp 
industry, witli other lines of manufacturing apparently 
virtually unchanged from 1951. 

Lower manufacturing earnings in Europe coincided with a 
moderate downturn in industrial production in tibe second 
and third quarters of 1952, although in most countries 
industrial activity was on the increase from tlie latter part 
of 1952 and continued up in 1953. All the European coun-

281300°—3M 2 

tries where United States manufacturing investments are 
substantial were simUarly affected. The decline in produc
tion was particularly noticeable in the United Kingdom, 
which accounts for more than half of the manufacturing 
earnings in this area, with the great majority of companies 
reporting substantiaUy lower earnings. Some of the decline 
in the United Kingdom is probably attributable to an excess 
profits tax which went into effect in 1952 and extended 
through 1953, although profits declined also before taxes. 

Direct Foreign Investments 
U. S. share in Earnings, by Industry 
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On the whole the falling off in manufacturing earnings was 
quite moderate, about 7 percent, but it represented the first 
interruption of regular annual postwar gains. Hov/ever, the 
general improvement in the economic situation of foreign 
countries in 1953, plus tlie continued additions to manu
facturing plant and equipment, should result in some 
improvement in earnings this year. 

Earnings of mining and smelting companies were also 
moderately lower in 1952. For this industry the course of 
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were unportant, and for the Caribbean countries such as 
Cuba and the Dominican Eepublic where declining earnings 
of agriculture were primarUy responsible. Petroleum earn
ings in Venezuela increased sufficiently to offset most of the 
reductions elsewhere. Income receipts from most countries 
in Latin America were reduced in 1952 from peaks established 
in 1951. In most cases lower income receipts resulted from 
lower earnings, but in some countries, such as BrazU and 
Venezuela, earnings were up whUe dividend distributions 
were reduced. 

Direct Foreign Investments 

U. S. share in Earnings, by area 
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prices of various minerals is an important influence in 
earnings. These rose sharply from 1950 to a peak in 1951, 
as prices of nonferrous metals rose, and declined with the 
downturn of prices for many of tliese metals in 1952. The 
downward movement of earnings, reinforced by the inter
ruption of Chilean copper production and sales, apparently 
continued in 1953. The only exceptions to this downturn 
were in some areas, such as Africa, where recent investments 
have brought about considerable increases in the production 
of some metals. A large part of the more recent mining 
investments, particularly in the development of iron ore, 
is in facUities which are not yet completed, so that earnings 
of mining enterprises should reflect this added investment in 
the future. 

Among other industries, the greatest decline in earnings— 
20 percent—took place in agriculture. Most of tiie invest
ments in this industry are in tlie production of sugar and 
bananas in the Caribbean area, and to a lesser extent in the 
production of rubber, fibres, fats and oUs, cork, etc. Prices 
of most of these commodities fell very sharply in 1952 and 
continued to decline in 1953, and there was also costly 
damage from storms and other natural causes. The recent 
seizure of agricultural properties in Guatemala wUl tend to 
reduce future earnings of ike industry. 

Income receipts from many countries lower 

The revised data for earnings and income receipts from 
individual countries for the 1950-52 period are given in 
table 4. Income receipts from a large number of countries 
were reduced in 1952 because of reduced earnings for some 
industries, as well as the higher proportion of subsidiary 
earnings retained abroad. Only in the European dependen
cies in the Middle East, where oU production was greatly 
expanded, did both earnings and income receipts increase 
significantly. 

Earnings of direct-investment enterprises in Latin America 
were unchanged from 1951, and with about 40 percent of the 
total continued to exceed earnings in any other area. How
ever, there was a drop of $50 mUlion in direct-investment 
income receipts from Latin America resulting from reduced 
dividends. Earnings were somewhat lower in ChUe and 
Peru, where the effects of falling metal prices and rising costs 

Table 2.—United States Income Receipts on International Earnings in Canada of direct-investment companies were 
Investments, by Area and Type, 1950-52 about the same in 1952 as in the previous year, but were 

under the 1950 amount, principally because of higher tax 
rates. However, income receipts were down moderately 
from 1952 as manufacturing companies paid lower dividends 
and branches of petroleum companies continued to show 
substantial losses because of the expanded exploratory 
activity and the resultant expenses charged to income. 

There was very little change in either earnings or income 
receipts from Western European countries. A decline in 
manufacturing earnings in this area was offset by a continued 
rise in the earnings of expanding investments in petroleum 
refineries and distribution facUities. 

In the rest of the world earnings were increased by a small 
amount because of higher petroleum earnings but there was a 
marked reduction in income receipts as dividend payments 
feU off. 

Growing importance of retained earnings 

In each year since the war the foreign-incorporated sub
sidiaries of American companies have increased the amount 
which they have retained abroad out of their foreign earnings. 

1. Less than $500,000. On the average abou t 50 percent of their earnings were re 
source: U.S. Department of Commerce, omco of Business Eeonomios. taiucd abroad, b u t in 1952 this propor t ion rosc to 62 percent . 

ALL 
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CANADA LATIN 
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U. S, DEPARTMENT O F COMMERCE, OFFICE OF BUSINESS ECONOMICS 53-123-4 

[Millions of dollars] 

Year and typo 

1952 

Direct 
Portfolio 

Total 

1951 

Direct 
Portfolio 

Total 

1050 

Direct 
Portfolio 

United States Government 

Total 

Total 

1,016 
1,410 

igo 

204 

1,810 

1,077 
1,492 

186 
102 

1,800 

1,476 
1,294 

ISl 
100 

1,684 

Canada 

348 
222 
120 

(') 
348 

302 
230 
120 

(') 
302 

411 
204 
117 

0) 
411 

Latin 
Ameri

can 
Re

publics 

019 
600 
20 
18 

037 

000 
062 
17 
10 

086 

640 
522 
18 
14 

654 

Western 
Europe 

160 
120 
30 

107 

320 

146 
110 
20 

163 

303 

141 
111 
30 
78 

219 

W(istern 
Euro
pean 

depend
encies 

127 
127 

127 

100 
100 

100 

93 
08 

03 

other 
coun
tries 

363 
343 

10 
19 

372 

380 
370 
10 
18 

404 

270 
200 
10 
17 

290 

Inter
na

tional 
insti

tutions 

10 

10 

10 

0 

0 

n 

0 

0 

a 
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On the basis of the census of direct private foreign invest

ment, the foreign subsidiaries had on their books at the end 
of 1950 a little over $3 billion of -imdistributed profits. In 
the foUowing 2 years, as shown in table 5, undistributed 
profits of over $1.6 bUlion were added to this total, iUustrat-
ing the cumulative growth of this source of funds. 

In general, these additional sums could be utUized in three 
principal ways: (1) the expansion of plant and equipment or 
necessary worldng balances; which has been by far the most 
important, (2) as intercompany loans or advances to parent 
companies, or (3) as more or less idle or unproductive funds 
in countries where neither local permanent investment or 
remittance to the United States was feasible. The data 
currently collected on direct investments abroad do not 
provide a good basis for determining the relative amounts 
utiUzed for these purposes, but some generahzations are pos
sible. 

For Canada and the United Kingdom, which together ac
counted for about $300 miUion out of $875 million of un
distributed profits in 1952, retained earnings were probably 
largely for the expansion of existing investments. There 
are no restrictions on income remittances from these coun
tries, and there is no indication of large intercompany ad
vances. Another $200 million of undistributed profits was 
in various dependencies or countries in Asia and Africa. A 
check of the companies.active in these countries, particularly 
petroleum companies, indicates that in the main the retained 
earnings were utilized for permanent investment. In many 
noteworthy cases the companies were not only retaining 
profits abroad but were adding substantial funds for new 
investment. 

The situation in the Latin American countries with respect 
to undistributed subsidiary profits is less clear. In Mexico' 
and Panama, accounting for about $90 mUhon of the total, 
the data indicate that a large part of the undistributed profits 
was remitted back to the parent companies through the inter
company accounts. On the other hand a large part of the 
imdistributed profits in Venezuela probably went into the 
continuing growth of the petroleum industry. In BrazU 
there were large imdistributed profits, and for most com
panies additional fimds were also provided by the United 
States parent companies. However, both types of invest
ment were made involuntarily, at least in part, because of 
the severe restrictions on dollar remittances for income or 
other payments. 

On the whole, the avaUable data indicate that the greater 
part of undistributed profits in 1952 was retained abroad 
to facUitate the long-term development of the foreign 
enterprises. 

A similar segregation of earnings as between distributed 
earnings and retained earnings is not made on the books of 
branch enterprises. Nevertheless, an approximation of this 
segregation which is sufficiently accm-ate for purposes of 
comparison can be obtained by assuming that branch profits 
were retained abroad to the extent they did not exceed the 
net additions to branch assets in a given year. (See table 6.) 

According to this criterion, applied country by country 
and industry by industry, about 40 percent of all branch 
profits were retained abroad in 1952, much more than in 
the preceding two years. Most important in this connection 
was a sharp upturn in the investment activity of branches 
of mining and petroleum companies. Although the branch 

Table 3.—U. S. Equity i n Direct Inves tment Earnings and Income Receipts by Type, Area and Industry, 1950-52 
[Millions of dollars] 

Industry 
Total 

1950 1951 1952 

Canada 

1950 1951 1952 

Latin American 
Republics 

1960 1951 1962 

Western Europe 

1950 1061 1052 

Western European 
dependencies 

1960 1961 1052 

Other countries 

1960 1061 1062 

All Industries: 
Earnings 
Income receipts 

Branch profits.. 
Dividends and interest. 

I Agriculture: 
^ Earnings 

Income receipts 
. Branch profits.-
I Dividends and interest. 

Mining and smelting: 
Earnings 
Incomo receipts 

Branch profits.. 
Dividends and interest. 

Petroleum: 
i' Earnings 

Incomo receipts 
Branch profits 

' Dividends and Interest. 

Manufacturing: 
Earnings 
Income receipts 

Branch proflts 
Dividends and interest. 

Public utilities: 
Earnings 
Income receipts 

Branch profits 

Dividends and interest-

Trade: 
Earnings 
Income receipts 

Branch profits 
Dividends and interest. 

Miscellaneous: 
Earnings 
Income receipts 

Branch profits 
' Dividends and interest. 

1,700 
1,204 

624 
070 

116 
91 
66 
36 

148 
112 
68 
64 

027 
666 
384 
171 

037 
367 
40 

317 

30 

117 
72 
36 
37 

2,230 
1,492 

834 
068 

140 
110 
00 
44 

220 
169 
87 
73 

806 
000 
612 
184 

600 
331 
08 

263 

143 
79 
42 
30 

2,280 
1,410 

803 
660 

113 
80 
58 
28 

200 
150 
83 
77 

1,013 
077 
548 
120 

043 
287 
61 
226 

140 
79 
43 

445 
294 
12 
282 

1 

8 
52 
31 
(') 
31 

17 
-3 
-10 
13 

301 
211 
6 

204 

420 
230 
-2 
238 

1 

[if 
08 
34 
(0 
34 

3 
-17 
-31 
14 

208 
104 
6 

169 

0 
11 
(') 
11 

410 
222 
-3 
220 

64 
30 
(0 
30 

267 
130 
4 

136 

010 
622 
300 
102 

274 
262 
201 
61 

100 
65 
21 
34 

888 
652 
473 
179 

107 
02 
66 
27 

104 
87 
76 
11 

400 
327 
260 
77 

170 
72 
40 
20 

4!) 

599 
472 
127 

438 
303 
269 
44 

156 
04 
43 
21 

265 
111 
22 
89 

302 
110 
30 
00 

306 
120 
26 
103 

O 

3 
1 

42 

(') 

4 
1 

194 
71 
10 
01 

"«" 

6 
1 

109 
50 
7 
40 

8 
(') (') 

100 

4 
4 

(') 

1 
1 

(') 

(') 
(') 

0 

4 
3 
3 

(') 

2 
2 
2 

0) 

120 
109 
68 
41 

3 
3 

(0 

2 
1 

(') 

154 
127 

28 

3 
1 

112 
93 
82 
11 

2 
1 

(0 
1 

(') (•) 

340 
209 
179 
91 

20 
11 

(0 
11 

10 
3 

(') 
3 

220 
212 
160 
66 

6 
1 

(') 

606 
377 
266 
111 

14 
12 
(') 
12 

300 
208 
238 
60 

613 
343 
270 
73 

24 
11 

(0 

23 
14 

371 

245 
22 

59 
20 
0 
20 

21 
14 
12 
3 

1. Less than $600,000. 

Wofe.—Negative entries for Canada largely reflect exploratory expenses oliargod against branch proflts. 
Source: U. S. Department of Commerce, Onico of Business Economics. 
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profits of these industries were only about $30 miUion greater 
in 1952 than in the previous year, they increased then* rate 
of branch investments from $60 miUion in 1951 to over 
$350 miUion in 1952, so that a greater proportion of earnings 
was clearly used abroad. 

Foreign earnings and domestic industry 

The extension of American enterprises into foreign coim
tries, which began about 50 years ago and has proceeded on 
an unprecedented scale since 1945, is largely an outgrowth 
of the search for wider and more diversified markets for the 
products which American manufacturers can mass produce 
efficiently, and the need for raw materials necessary to higher 
production levels in the United States and other countries. 
These enterprises, valued at-nearly $15 billion at the end of 
1952, are increasingly important adjuncts to the domestic 
business of the United States parent companies and to the 
United States economy as a whole. An important aspect 
of the considerable reliance on the activities of the foreign 
enterprises is the role of direct investments abroad in sup
plying various materials essential for our domestic economy. 

In an earlier article ' the proportion of United States 
imports which was derived from American-owned productive 
facUities abroad was estimated to be about 25 percent in 
1950. A more detaUed study covering 19 major import 
commodities in 1952 has now been completed and the 
principal results are shown in tables 7 and 8. 

Many sources were used in deriving the data for imports 
of the selected commodities. In some cases it was known 
that the sole producer of a given commodity in a given 
country was a United States-controlled enterprise. Where 
production was from several sources, or facUities were jointly 
owned, there were data sometimes avaUable regarding 
shipments to the United States by the United States enter
prise. In stUl other cases where there were several producers 
of a given basic commodity within a country, it was necessary 
to assume that United States imports could be attributed to 
United States producers in proportion to their share in the 
output of the commodity in the country. Alternatively, it 
could have been assumed that United States imports were 
derived first from the output of the United States-controlled 
companies. On this basis the share of imports attributable 

1. SURVET or OURBENT BusiNEsa, October 1961, 

T o b l e 4 . — U . S . E q u i t y i n D i r e c t - i n v e s t m e n t E a r n i n g s a n d 

Millions of dollars] 

Areas and countries 

All areas,total 

Canada 

Iiatin American Republics 
Argentina 
Brazil 
Cliile 
Colombia 
Costa Rica 

Cuba 
Dominican Republic 
Ecuador 
Guatemala 
Honduros 

Mexico 
Panama 
Peru 
Uruguay 
Venezuela 
Other countries 

Western Europe 
Belgium 
Denmark -
France 
Germany 
Italy 

Netherlands 
Portugal 
Sweden 
Switzerland 
United Kingdom 
Other countries 

Western European dependencies. 
Western Hemisphere 
Africa 
Asia and Oceania 

Other conntrlcs 
Africa: 

Ecypt 
Liberia., 
Union ofBouth Africa 

Asia: 
India 
Indonesia 
Japan 
Philippine Republic 
Other Asia 

Othor areas: 
Australia . . . 
New Zealand 

Total 

1060 

Earnings 

1,766 

445 

G16 
17 
on 
37 
lf> 
13 

50 
•17 

2 
11 
16 

43 
26 
21 

0 
232 

8 

266 
18 

2 
31 
27 
8 

15 
3 
7 
6 

•Ml 
12 

100 
13 
14 
74 

340 

4 
16 
28 

14 
36 

2 
30 

171 

28 
3 

Income 
receipts 

1,294 

291 

622 
0 

61 
41 
10 
13 

43 
14 

2 
10 
15 

20 
18 
16 

4 
23G 

6 

111 
0 
2 
0 
3 
2 

6 
3 
2 
4 

73 
0 

10 
11 
70 

269 

2 
12 
13 

12 
27 

2 
28 

101 

11 
2 

1061 

Earnings 

2,U6 

420 

888 
28 

143 
56 
16 
12 

60 
31 

2 
7 

17 

03 
103 
37 
11 

297 
7 

302 
11 
3 

41 
21 
13 

14 
3 
8 
0 

103 
12 

130 
15 
29 
70 

507 

6 
35 

36 
296 

Incomo 
receipts 

1,492 

236 

652 
11 
76 
64 
12 
11 

49 
26 
3 

16 

31 
37 
33 

0 
278 

4 

119 
6 
1 

10 
4 
6 

6 
2 
3 
4 

74 
4 

109 
12 
21 
76 

376 

2 
13 
23 

10 
34 

3 
20 

260 

11 
3 

1952 

Earnings 

2,280 

419 

888 
29 

14S 
63 
10 
14 

60 
21 

4 
4 

10 

50 
98 
32 

7 
329 

6 

305 
17 

3 
37 
18 
10 

13 
4 
7 
6 

174 
17 

164 
12 
27 

115 

613 

8 
40 
35 

10 
28 
3 

30 
303 

34 
4 

Income 
receipts 

1,419 

222 

699 
12 
06 
61 
13 
14 

44 
14 

4 
3 

16 

32 
43 
26 

4 
256 

3 

129 
6 
2 

10 
4 
7 

5 
2 
4 
4 

78 
0 

127 
12 
16 
90 

343 

6 
12 
23 

10 
4 
3 

27 
248 

8 
2 

Manufacturing 

1960 

Earnings 

m 

i 
8 

637 

301 

106 
14 
47 

17 

4 
6 
1 

172 
10 

1 
21 
18 

6 

(») 4 
6 

103 
4 

8 

12 

l\ 

Incomo 
receipts 

W 

(») 

8 

357 

211 

66 
4 

22 

(') 

8 

1951 

Earnings 

636 

170 
19 
89 

8 
20 

4 
0 
1 

194 
12 

1 
28 
12 
7 

(•) 5 
5 

118 
4 

(') 

13 

Income 
receipts 

ill 

331 

1G4 

72 
6 

30 

(') 

W 

« 

(») 

4 
1< 

1. Included in totals. 2. Less than $600,000. Sourco: U. S. Department of Commerce, Office of Business Economics, 
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to United States-controUed companies would have been 
somewhat higher. 

No attempt was made to make estimates for nonspecified 
commodities, particularly manufactures, which are imported 
from United States-owned foreign enterprises. The esti
mate for imports derived from American-owned facUities 
abroad is therefore probably an understatement of the total. 

Imports of selected commodities from United States-
controlled sources in 1962 may be estimated at about $2.2 
bUlion or 21 percent of total imports, nearly the same ratio 
as in 1950, although total imports were $1.8 biUion higher in 
1952. 

Among the commodities listed in table 7 are many which 
are of crucial importance in the United States economy. 
Some of them, such as petroleum, copper, nickel, and alu
minum, are derived almost enth'ely from foreign enterprises 
in which Americans are the principal investors. For others, 
such as crude rubber and iron ore, a smaller share comes 
from United States-controlled sources. In the case of iron 
ore, however, the supply from United States-developed 
sources abroad wUl soon be ^eatly expanded, and this wUl 
also be true of such commodities as manganese and titanium. 

Income received on United States portfolio investments 

abroad—holdings of foreign securities, claims or misceUa-
neous assets not connected with foreign affiliated companies—• 
was at a postwar high of nearly $200 mUlion in 1952. Income 
from this source was smaU relative to the income from 
du-ect investments, in contrast with its primary importance 
in the 1920's. Nevertheless it has increased slowly since 
the war as Americans added to their investments in Canadian 
bonds and stocks and began to purchase substantial quanti
ties of the obligations of the International Bank for Eecon
struction and Development. However, income from Cana
dian securities wUl probably decline in 1953 as a result of a 
liquidation of some internal issues acquued mainly in 1950. 

A new development affecting the income from portfolio 
securities, as well as their future market in the United States, 
was the signing of agreements with Germany and Japan 
which wUl result in the resumption of interest payments on 
their debts to American bondholders. In the case of Ger
many, the interest payments wUl depend partly upon the 
extent to which the outstanding bonds are stUl held in the 
United States and presented for validation. At a minimum 
these payments were estimated to be about $5 mUlion an-
nuaUy. A fm-ther $5 mUlion of iaterest wUl also be paid by 
Japan under the new agreement. 

Income Receipts by Countries and Major Industries, 1950-52 
[Millions of dollars] 

Manfacturing—Con. 

1962 

Earnings 

643 

2S7 

1S6 
18 

•88 

« 4 

6 

23 

7 
1 

169 
13 

1 
25 
12 
6 

1 

« 4 
4 

08 
4 

2 

« 2 

S9 

2 

12 

10 
3 

i 
24 

2 

Incomo 
receipts 

287 

139 

64 
4 

32 

« a 
<») 

6 

7 
?) 
(') 

2 
6 
1 

56 
3 
1 
6 
4 
2 

1 
(«) 

2 
4 

33 
1 

1 

(•) 
1 

26 

2 

9 

4 
1 

4 
1 

Petroleum 

1950 

Earnings 

627 

17 

274 

28 

« 4 

2 

P 
219 

1 

42 
2 

« 8 
5 
2 

6 
2 
2 

(«) 
12 
3 

74 
8 

10 
56 

220 

1 
8 
6 

i 
167 

8 

Income 
receipts 

565 

- 3 

262 
W 

25 

8 
2 

« 5 

« 1 
226 

(«) 
9 
1 

<'^ 1 

8 
2 
2 

m 
1 
2 

75 
8 
8 

69 

212 

1 
2 
7 

160 

8 

1961 

Eomhigs 

896 

3 

409 
4 

26 
O 

2 
(•) 

1 
(0 

'' 86 

« 1 
282 

1 

49 
2 
2 

10 
7 
4 

7 
2 
1 

(•) 
13 
2 

76 
10 
10 
66 

360 

1 
13 
6 

293 

Income 
receipts 

696 

-17 

827 
3 

23 
(') 

2 
(«) 

1 

1 
22 

« 1 
266 

(') 
16 

1 

« 3 

'-'> 2 
1 
2 

K 
1 

73 
8 
0 

66 

298 

1 
2 
4 

1 
248 

8 

1962 

Earnings 

1,013 

12 

438 
4 

24 

« 6 

2 

8 
1 

81 

8 
308 

1 
79 

2 
1 
8 
5 
2 

8 
2 
2 

« 4 4 
6 

112 
8 

10 
96 

871 

6 
28 

2 

8 
800 

8 

Income 
receipts 

677 

- 2 0 

303 
2 

18 
W 

2 

1 

(«) 
30 

h 
230 

33 
1 

P) 
3 

(>) 
3 

1 

m 
22 
2 

93 
8 
3 

82 

268 

3 
1 
1 

246 

(0 

Other industries 

1950 

Earnings 

602 

128 

235 
3 

22 
34 

8 
13 

47 
16 
2 

11 
16 

26 
14 
11 
2 
8 
6 

61 
3 

2 
3 
2 

0 
1 
1 

w 
27 

5 
25 

6 
4 

16 

63 

1 
12 
9 

4 

8 

Income 
receipts 

382 

86 

206 
2 

16 
38 

8 
13 

36 
14 
2 

10 
16 

20 
13 
10 

1 
C 
4 

33 
2 

(») 
1 
1 
1 

3 
1 
1 
1 

20 
3 

21 
2 
3 

10 

35 

1 
10 
2 

8 
'" 14 

3 

8 

1961 

Earnings 

643 

149 

309 
6 

28 
61 
9 

12 

63 
29 
2 
7 

16 

33 
17 
20 

6 
0 
6 

69 
2 

(>) 
3 
2 
2 

6 
1 
2 
1 

33 
7 

42 
5 

18 
19 

. 84 

1 
22 
14 

2 
25 
3 

8 

Income 
receipts 

46S 

89 

252 
4 

14 
61 

7 
11 

44 
26 

2 
7 

10 

21 
14 
23 

2 
7 
3 

33 
2 

1 
1 
1 

3 
1 
1 
1 

19 
3 

35 
4 

12 
18 

55 

W 
11 
12 

8 
2 

10 
2 

8 

1952 

Earnings 

624 

150 

293 
7 

36 
48 
10 
14 

42 
20 
4 
3 

16 

35 
17 
18 
6 

14 
3 

68 
2 

« 4 
2 
2 

4 
2 
2 
1 

32 
7 

40 
6 

17 
10 

83 

18 
21 

8 
1 

23 
2 

8 

Income 
receipts 

i 456 

102 

232 
6 

16 
40 

8 
14 

39 
14 
4 
3 

15 

24 
13 
14 
2 

11 
2 

33 
2 

(') 
1 

(«) 
1 

3 
1 
2: 
1 

24 
3. 

33; 

12' 
16. 

49 

(•) 
la 

8 
14 
2 

8 
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Interest on Government credits 

Interest payments by foreign countries on credits from the 
United States Government were about $200 million in 1952, 
and were scheduled to reach a peak of about $230 miUion in 
1954.* Of course, any large new credits by the United States 

Table 5.—United States Equity in Undistributed Profits of Foreign 
Subsidiaries, 1950-52, by Industry and Specified Countries 

[Millions of dollars] 

Total 

Industries 
Agriculture 
Mining ond smelting 
Petroleum 
Manufacturing 
Public utilities 
Trade 
Other 

Countries 
Canada 
Latin American Republics 

Argentina 
Brazil 
Chile 
Colombia 
Cuba 
Dominican Republic -

Mexico 
Panama 
Peru 
Uruguay 
Venozuolo 
Other 

Western Europe 
Belgium 
France 
Germany 
Italy 
Netherlands — 
Spain - — 
Sweden 
United Kingdom 
Other 

Western European dcpendoncles 
Western Hemisphere 
Africa — 
Asia 

Other countries 
Australia — 

^ g ? : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 
Indonesia 
Liberia 
Philippine Republic 
Union of South Africa... 
Other 

1960 

476 

146 
109 
12 
30 

« 6 
16 

16 
12 
6 
2 

- 4 
5 

161 
7 

23 
24 
7 
9 
2 
6 

G9 
5 

2 
3 

- 8 

71 
16 
2 
1 
9 
3 

11 
12 
17 

1951 

752 

29 
66 

204 
350 
14 
63 
27 

181 
240 
18 
67 
3 
3 

15 
0 

1962 

870 

45 
338 
367 
15 
06 
27 

109 
303 
18 
86 
3 
7 
g 
7 

33 
70 
3 
6 

10 
7 

181 
9 

30 
17 
U 
U 
3 
4 

90 
10 

0 
2 
8 

- 1 

132 
26 
3 
4 
4 

22 
11 

10 
65 

29 
68 
6 
3 

73 
4 

174 
10 
26 
14 
3 
8 
3 
3 

98 
10 

27 
- 2 
12 
10 

172 
26 
2 
6 

25 
30 
6 

12 
60 

> Less than $600,000. 
iVofe.—Negative amounts reflect the payment of dividends In excess of earnings for the year. 
Sourco: U. 8. Department of Oommorco, Office of Business Economics. 

Table 6.—Branch Profits and Capital Movements , 1950-52, by 
Industry 

[Millions of dollars] 

Industries 

Total 

Agriculture 
MhiUig and smelthig 
Petroleum 
Manufacturing 
Public uUlltlcs 
Trade 
Other 

1950 

Branch 
profit 

624 

66 
68 

384 
40 
8 

36 
44 

Branch 
capital 

outflows 

191 

1 
64 
02 
21 
10 
20 
24 

1951 

Branch 
proflts 

834 

00 
87 

512 
08 
6 

42 
63 

Branch 
capital 

outflows 

143 

27 
65 
6 

29 
-12 

1952 

Branch 
proflts 

803 

58 

648 
01 

Branch 
capital 

outflows 

424 

-10 
136 
220 
20 
7 

33 
8 

Source: U. S. Department of Commerce, Office of Business Economics 

Government would increase these interest receipts in the 
future. About 80 percent of the interest is paid by countries 
in Western Europe, largely the United Kingdom and France. 
Payments of interest on these Government credits by West
ern European countries were about $40 miUion higher than 
the income received from direct investments in these coun
tries in 1952. Income payments by Western Europe to the 
United States on both private and Government investments 
are currently about equal to the income received by Europe 
on its accumulated investments in the United States. 

Table 7.—Selected United States Imports , 1952, Total and Esti
m a t e d Portion Attributable to United States Direct-Investment 
Companies , by Specified Areas 

[Millions of dollars] 

Selected commodities 

Paper base stocks 
Rcflned oil products 
Sawmill products 

Vegetable oils and oil 

Nlckol 
Zinc 

Aluminum, Including 

Silver 

Total 

Total 

Total 
Im

ports 

619 
571 
434 
416 
397 

325 
257 
222 
202 
168 

137 
114 
113 
112 
83 

78 
07 
02 
38 

4,404 

Percent 
from 

direct-
invest
ment 
com

panies 

16 
35 
95 
45 
86 

76 
70 
10 
66 
75 

10 
40 
90 
26 
50 

00 
50 
30 
40 

61 

Canada 

Total 
im

ports 

652 
3 

62 

278 
5 

104 
38 

45 
08 
50 
14 

43 
17 
64 

1,443 

Percent 
from 

direct-
invest
ment 
com

panies 

40 
70 

76 

90 
76 
10 
16 

35 
90 
15 
90 

100 
30 
35 

60 

Latin Ameri
can Republics 

Total 
Im

ports 

2 

329 
324 
288 

64 
16 

101 
• 158 

69 
30 
8 

47 
39 

36 

2 

1,603 

Percent 
from 

direct-
Invest
ment 
com

panies 

(') 
00 
60 
06 

70 
20 
90 
75 

5 
00 

100 
40 
60 

70 

60 

73 

Other 

Total 
im

ports 

017 
10 

102 
91 
67 

47 
188 
12 
63 

78 
39 
7 

16 
30 

35 
14 
8 

36 

1,468 

Percent 
from 

direct-
invest
ment 
com

panies 

15 

96 
20 
36 

66 
20 
20 

16 

60 
10 
10 

76 
30 

40 

20 

' Less than 5 percent. 
NOTE.—Tho percentages of imports of speclflod commodities attributable to United States 

direct-Investment companies are estimates based on a number of sources, and, although 
thoy are believed to be reasonably accurate, they are not to be considered literally accurate. 
The list of commodities does not include all commodities which are produced abroad by 
United States direct-Investment companies for sale In the United States. 

Sourco: U. 8. Department of Oommerce, Office ot Bushioss Economics. 

Tabic S .^Uni ted States General Imports of Specified Commodi 
t ies , Total and Portion Attributable to United States Direct 
Investments Abroad, Compared t o Total United States Imports , 
1952 

[Amounts In millions of dollars] 

Item 

Total census imports, adjusted > 

Imports of commodities listed in table 7 

Batlo of selected imports to total imports 

Selected imports—ratio of United States produced 
imports to total 

Total Imports—ratio of Imports of United States pro
duced selected commodities to Imports of all com
modities - - , 

Areas 

Total 

10,885 

4,404 

40 

61 

21 

Canada 

2,400 

1,443 

GO 

60 

30 

Latin 
American 
Republics 

3,647 

1,603 

42 

74 

Other 

4,038 

1,468 

30 

29 

2. For detailed projections see tho SURVEY or CURRENT BUSINESS, October 1963, page 19. 
The projections are based on credits outstanding as of June 30,1063. 

1. Tbe adjustments consist of tho addition of silver to tho census totals and a revaluation 
of hanana Imports. 

Sourco: U. S. Department of Commerce, Office of Business Economics. 


